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“...The bulk of the receipts (about
60 percent) were used for road
construction, awarded following
competitive bidding. An inspection
conducted by the College de
Controle et de Surveillance des
Resources Pétrolieres (CCSRP, the
Oversight Committee on the
Management  of  Petroleum
Resources) on the use of the
petroleum proceeds during 2004
(published in July 2005) underlined
the weaknesses of the Public
Finance Management already
identified in the preparation of the
Action Plan for Modernization of
the Public Financial Management
(PAMFIP), as well as a number of
irregularities in procurement
procedures notably,
noncompetitive award of contracts,
inflated invoices, non-delivery of
goods as well as delivery of goods
significantly below specifications.”®
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“Over the years, Chad failed to
comply with key requirements of this
agreement. A new agreement was
signed in 2006, but once again the
government did not allocate adequate
resources critical for poverty
reduction in-education, health,
infrastructure, rural development and
governance. Regrettably, it became
evident that the arrangements that
had underpinned the Bank’s
involvement in the Chad/Cameroon
pipeline project were not working.

The Bank therefore concluded that it
could not continue to support this

project under these circumstances.”?
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“Private Sector ownership and
control over the oil fields and
Pipelines (barring minority
government share) . The target has
been achieved.”?
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